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2. Funds for Taxes and Insurance. Subjeet to Londirs option nnader povageapis §oand 5 kepof, Boroaer <hadl pay to Fender
on Lo day monthly insGallment= of princigad ated imtorct ane payable pndoe the Note unnd the Note o= peed xre D3l 2 =um therein
“Funds™) taual to ote-tuelfih of the yearly taxcs and asscsnaents which may attan prienty over this Mortigze, and ground rents
on the Projenty, of any, plus one-twedith of vierdy prominm inetallnenss for hazard insviean e, ples one -t Hebe of yonaly premium
itstallinents for mortgage insuratve, if anv, afl as reasonably etimated maativ 2l from tee co time by Lerebir on the basiz of
qezsspnents onmd Lills and reconabile oxtimates thowof. The Funds bl Lae Lo Wi an institianion tha Jipostts or aeeounts of which
are insured or guantteal by o Fedeal or state ageney Ginchoding Londor ol Lendor a9 anbeoan peenrituney, Letabor ~hall apply the
Funds to pay said taxes, assessments, insueanoe premivms and ground ront= bender siali e o diaes tor s hobling and apply-
ing the Funds or venifving and compiling said asse=rmaonts and bil's Boirowsy and fa b may ofree nowriting at the time of
exccution of this Mortgage that intenst on the Funds Jall Le paid to Borrower, amd unboss sl aeoveont s made. Lender shall
not be required to pay Borrower any interest on the Funds, Londer <hall give to Borrowar, sithout change an annual accounting of
the Funds showing veedits and debits to the Punds and the purpose for which cacke sdebit to the Frnds was ruule. The Funds are
pledged as additional security for the sums seeuriad by tlas Montgagee.

If the amount of the Funds hebl by Lender. togcther with the future pronthly installeenrs of Funds payable pror to the due
dates of laxes, asvsexsments, insuranve preminms and grouned ront< shodl oxceed the amaotnt tapuired to pay sabd tages, assessments,
inoranee premiums and ground rents as they fall e, suvh oxeess shall b, s Boseower's option. « ither promutly repaid to Borrower
or credited to Borrower on monthly installments of Fowde 1§ the amount of the Fuds beld by Londor shadl not b sufficient to
pay laxes, asscsspients, insuranee pudominms and geonnd ront= s they Ll due. Borrown ~hall pay to Lendvr any amonnt necessary
to make up the deficicney within thirty days after notive from Letsler to Borrowdr tegnesting payment thereof.

Upon pavment in full of all sums secured by this Mortgage. Lender shall promptly tefund 1o Borrover any Funds held by
Lender.

If undler paragraph 18 Lereof the Proparty is sobl or the Properiy i< othenvise acquired by Lender, Londer shall apply, no later
than immediately prior to 1he sale of the Property or 11« aeguizition by Lendor, any FPands beld Ly Lerader st the time of applica-
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tion as a creddit against the sus secured by this Mortgage

3. Application of Payments. Unlezs applicabte B provedes othowise, all payments 1ece wéad by Lender umler the Note and
pavageaphs 1 and 2 bereof shall e applicd by Lo ¢ first i payvment of amonnts pavable to Lepder by Barcower under paragraph
2 hereof. then to intirest pavalle on the Note and on Fate Alvanees, it anyv. amd then to the prncipal of the Note and to the
principal of Future Advanees, if any.

: 4. Charges: Liens. Borrower shall pay all taxes, azsesements and other charges fines and impositions attributable to the
Property which may attain a prionity over this Mortgage, aned ground rent= i any. at Lender’s option in the manner provided
under paragraph 2 Leeeof or by Barrower making payment. whon lues directly to the pavee theroof. Borrower shall promptly
- furnish to Lender all notices of amounts e nmder this paagraph, and o the event Bontower shall make payvment directly,
Borcowsr shall promptly furnish to Lender receipts evidencing suh pavments. Borvower shall promptly discharge any lien which
has priority over this Mortzage: provided, that Borrawer shall not be roquirad to discbarge any such hen 20 long as Borrower shall i
agree in writing to the pavient of ihe obligation securs] by =uch lien in o manner aceeprable to Lemder. or shall in good faith ;
contest such lien by, or e fend enforcement of sueh ien an. b ga! procecdings which operate to prevent the enforcement of the lien

or forleiture of the: Property or any part thercof. ‘

5. Hozard Insutance. Borrower ~hall keep the improvements pow existing or kereafter erceted on the Property insured against
loss by fire, hrzands includad within the tenm “extended covarage”, and sk other hazands as Lender may require and in such
wnounts aned for such periods ns Lender may require: provided. theet Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sims secured by this Mortgage.

The insurance carrier provisding the insurance shall be chasen b Borrower subject to approval by Lender; provided, that such
approval shall not be unreasenably withhebl, AR premnims on insiranee policies shali be paid at Leneder’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavient. when dui direetly to the msurance earricr.

All insurance polivies and ronwals thereof shali be in jorm acceptable to Lender and shall inchide a standand mortgage clause :
in favor of ard in form aveeptable to Lender. Lender -ball have the right to hol the policie< and rencwals thereof. and Borrower ;
<hall promptly fursish to Leader abl renewal notices wnd all reccipts of paid premiums. In the ovent of loss. Borrower shall give
prompt notice to the insurance carrier and Fender, and Lender may make proof of loss if not made promptly by Borrower. i

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Proporty damaged, provided siuck restoration or repair 15 seonomically feasible and the sceurity of this Mortgage i3 sot thereby
impaired. I sieh restoration or repair is not econnmically feasible or if the security of this Mortgage woull be impaired, the
insurance proccals shall be applicd to the sums seenred by thi< Mortgage. with the excess, if any. paid to Borrower. Tf the Property
iz abandoned by Borrewner or if Borrower fails to resporad to Lendir within 30 dayvs after notice by Lender to Borrower that the
insurahce carrier offees 1o ~ettd 1 claim for insurance benefits, Lender iz antkoriziad to collect and apply the insurance procecds at
Lendet’s option either to restoration or repair of the Property or to the sums seenred by this Mortgage.

: Unless Lender and Rorrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
; postpone the due Jdate of the monthly installments refirred 1o in paragraphs 1 and 2 hereof or change the amount of such install-
p mente.

3 If under paragraph 18 hereof the Property is acquired by Londer. all right, title and interest of Borrower in and to any insurance
policies and in and to the procecds thereof (to the extent of the sums seeuresd by this Mortgage immediately prior 1o such sale or
acquisition) resulting from shamage to the Property prior to the sale or aequisition shall pass to Lender.
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> 6. Preservation and Maintenance of Property:; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
: and shall not permit or colmit waste, impairment. ot deterioration of the Property and shall comply with the provisions of any
lease, if this Mottgage i+ on a leaschold, IF this Mortgage i< on » eondonuninm umt, Borrower shall pedform all of Borrower's
obligations uruer the declaration of condomininm or master decd. the bv-taws and regulations of the condominium project and
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constituent documents.
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7. Protection of Lender's Security. If Horrowrr fauils to perform the covenants and agreements contained in this Morigage, or

if any action or proceeding is comneneed which maternlly afferts Lenders interest in the Property. including. but not limited to,
eminent domain, insolvenoy. code enforeement. or areangoments or proceedimgs anvelving a lankoupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appenmnees, di-burse cwh sums and take such action as is necessary to
protect Lender’s intorest, inelwling, but not limited to. disbir-emant of reasonndble attorn ¥'s foes and entry upon the Property to
make repairs. Any arnounts disbursed by Lender pacarnt to this pargeiaph 70withointenst thercon, shadl beeome arlditional indebt-
cdness of Borrower sccured by this Mortgage. Unless Borrowrr and Lender agree to other tenms of payment. such xmounts shall be
payable upon notice from Lender to Borrower reante=ting pavinent thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at =ueh rate wonld be contragy to applicable law, in which event such
amounts shall bear interest @t the highest rate permisstble by applicabls Law. Nothing contained i this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.
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8. Inspection. Lcnder may make or cause to b made reasenable entries upon and inspections of the Property, provided that
Lender shall give Borrower nofice prior to any such inspection specifving 1easonable vanse therefor relatad 1o Lender’s interest in
the Property.

9. Condemnaticn. The proceeds of any award or elaim for damages diteet or conseuiential. in connection with any condemna-
tion or other taking of the Property. or past thereof. or for convevance in lien of condemnation, are herehy assigned and shall be
paid to Lender.

In the cvent of a total taking of the Property. the proceeds shall be applied to the sums <ccured by this Mortgage, with the
excess, if any. paid to Borrower. In the event of a partiat taking of the Property, unless Bortower and Lender otherwise agree in
writing. there shall be applicd to the sums secused by this Mortgage such propertion of the procewds as is equal to that proportion
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